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Updating Financials on Form C 

The StartEngine Services Team 
 

 

 

 

Please update the table below -  

 

 Prior fiscal year (2020) 

Most recent fiscal year-end 

(2021) 

Total Assets* $116,875 $202,707 

Cash & Cash Equivalents* $13,388 $64269 

Accounts Receivable* $0.0 $0.0 

Short-term Debt* $514,900 $436,215 

Long-term Debt* $150,000 $150,000 

Revenues / Sales* 0 $0.$0.0 

Costs of Goods Sold* $0.$0.0 $0.0 

Taxes Paid* $0.0 $0.0 

Net Income* $(418,616) $14,956 

 

1. Results of Operations 

a. What are the circumstances which led to the performance of your financial 

statements? 

i. Old Answer:  
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ii. New Answer: 

1. Revenue 

No change 

2. Cost of Revenue 

No change 

3. Gross Margins 

No change 

4. Expenses 

The Company’s R&D expenses increased 32.2% from $343,801 to $454,351 reflecting an 

increase in the scale of operations.  SG&A increased 107% from $91,722 to $189,444, 

reflecting increased personnel and a cessation in income deferral by one of the senior 

officers.  Total operating expenses increased 47.8% from $435,522 to $643,795.  Interest 

expense increased 349% from $42,643 to $191,349 resulting from increased principal 

amounts of total debt and the fact that certain debt was outstanding for the entire year of 

2021.  Substantially all the interest was non-cash interest. 

 

The Company recognized $552,778 of non-cash other income related to a change in fair value 

of the derivative component of the Company’s convertible notes. 

2. Historical Results & Cash Flows 

a. Please discuss whether historical results and cash flows are representative of 

what investors should expect in the future 
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i. Old Answer:  

 

ii. New Answer: No change 

3. Liquidity and Capital Resources 

a. What capital resources are currently available to the company? (Cash on hand, 

existing lines of credit, shareholder loans, etc...) 

i. Old Answer: 

 

ii. New Answer: 

As of December 31, 2021, the Company had cash on hand of $64,269.  Cash on hand had 

increased significantly by April 28th due to funds dispersed from the crowdfunding campaign. 

 

4. Liquidity and Capital Resources - Financial Resources 

a. How do the funds of this campaign factor into your financial resources? (Are 

these funds critical to your company operations? Or do you have other funds or 

capital resources available?) 

i. Old Answer: 
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ii. New Answer: 

No change except the commencement of an offering under Regulation CF which has raised 

over $170,000 in the first three weeks of the campaign.   

 

5. Liquidity and Capital Resources - Viability 

a. Are the funds from this campaign necessary to the viability of the company? (Of 

the total funds that your company has, how much of that will be made up of 

funds raised from the crowdfunding campaign?) 

i. Old Answer: 

    
New Answer: 

No change 

6. Liquidity and Capital Resources - Operating Expenses 

a. How long will you be able to operate the company if you raise your maximum 

funding goal? 

i. Old:  
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New Answer:   

No Change, except that the Company will be able to operate through May 

of 2023.  And, change the net to the Company from $800,000 to 

$700,000. 

b. How long will you be able to operate the company if you raise your minimum? 

What expenses is this estimate based on? 

i. Old:  

New Answer: 

Not relevant as the Company has exceeded the minimum raised. 

7. Liquidity and Capital Resources - Future Sources of Capital 

a. Are there any additional future sources of capital available to your company? 

(Required capital contributions, lines of credit, contemplated future capital 

raises, etc...) 
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i.Old: 

 

 

ii. New Answer:  

No change. 

 


